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SUBJECT: NORTH SEA OIL: EC INQUIRY INTO POSSIBLE 
DISCRIMINATION BY UK OFFSHORE SUPPLIES OFFICE 

L. NOVEMBER 24 LONDON TIMES CARRIES ARTICLE WITH BRUS- 
SELS DATELINE REPORTING THAT EUROPEAN COMMUNITY OFFICIALS 
ARE INVESTIGATING CHARGES THAT UK DEPARTMENT OF ENERGY'S 
OFFSHORE SUPPLIES OFFICE (OSO) IS DISCRIMINATING AGAINST 
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2. TIMES STATES ALLEGATIONS WERE BROUGHT TO ATTENTION 
OF COMMISSION'S ANTITRUST AUTHORITIES BY MR. ARIE VAN 
DER HER, DUTCH SOCIALIST MEMBER OF EUROPEAN PARLIAMENT. 
HE ASKED COMMISSION TO LOOK INTO ALLEGATIONS OSO WAS 
FAVORING 3RITISH STEEL CONSTRUCTION COMPANIES OVER THEIR 
EC COMPETITORS. 

3. COMMISSION REPORTEDLY ANNOUNCED ON NOVEMBER 23 IT 
WAS MAKING INQUIRIES OF UK AUTHORITIES WITH A VIEW TO A 
MORE SEARCHING INVESTIGATION OF ISSUES INVOLVED. PRE- 
SUMABLY PERTINENT PROVISIONS OF ROME TREATY ARE ARTICLES 
30 AND 59 BANNING QUANTITATIVE RESTRICTIONS ON IMPORTS 
AND RESTRICTIONS ON FREEDOM TO PROVIDE SERVICES WITHIN 
COMMUNITY. 

4. TIMES STATES BRITISH GOVERNMENT IS FIRMLY CONTESTING 
ALLEGATIONS OF UNFAIR PRACTICES BY OSO, MAINTAINING THAT 
ITS OPERATIONS AS A BROKER BETWEEN POTENTIAL BRITISH SUP- 
PLIERS OF EQUIPMENT AND THEIR CUSTOMERS ARE OF A PURELY 
VOLUNTARY AND ADVISORY NATURE. 

5. EMBASSY WOULD APPRECIATE ANY BACKGROUND INFO 
ADDRESSEE POSTS MAY HAVE ON COMMISSION OR MEMBER STATE 
ATTITUDES TOWARD UK OFFSHORE PROCUREMENT POLICY. 
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